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Eligibility of Jordanian Industrial Companies Listed at Amman Stock
Exchange during the Time Period (2010-2019)
Prepared by: Ahmad Ismael Aldarawish
Supervised by: Prof. Asma'a Ibrahim Al Amarneh
Abstract

The study aimed to build an evaluation model based on a set of financial ratios, in order
to enable credit donors to assess the credit eligibility of industrial companies listed on the
Amman Stock Exchange, during the period from 2010 to 2019.

In order to achieve the objectives of the study, the descriptive analytical method was
used as a methodology in conducting this study and testing its hypotheses. All Jordanian
public shareholding industrial companies listed on the Amman Stock Exchange were
selected, and they were classified according to the Amman Financial Market into three
categories: The first market includes (10) companies The second market includes (21)
companies, and the third market includes (15) companies, where the value of the financial
ratios and (16) were extracted within five main financial groups, and in order to arrive at a
set of financial ratios that will be used in evaluating the credit eligibility of Jordanian
industrial companies The factorial analysis method was used to calculate the multiple linear
correlation coefficient and the multiple linear regression coefficient among the study
variables.

The results of the study showed that there are a set of financial ratios that can be used to
assess the credit eligibility of companies, and after applying the study model to the selected
sample, it was found that the accuracy rate reached 100% in both the first market and the
second market, and 60% in the third market, as it was found This is an eligibility assessment
form The creditworthiness of Jordanian industrial companies listed on the Amman Stock
Exchange can be used well in order to assess the creditworthiness of industrial companies by
banks, lending institutions and credit donors. The application of the financial model of this
study in order to assess the credit eligibility of their clients, which helps them to take the
appropriate decision to grant or not to grant credit, and the necessity of conducting this study

on other sectors in order to enrich this subject, and 1 also recommend the need for investors



to use the financial model to evaluate the companies they wish to invest in in order to Take
the appropriate investment decision, and use it as a future predictive tool.
Keywords: the financial model, credit capacity, the Jordanian industrial sector, the

Amman Stock Exchange, the Jordanian industrial companies.
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